CONSOLIDATED 


NICHOLSON 
MINES LIMITED 


A N N U A L R EP O R T 


REPORT OF THE PRESIDENT 


To the Shareholders: 


We are pleased to submit the annual report for the year ended December 31, 1968 containing 
financial statements, a resumé of activities during the year, and a report on the company’s new acquisi- 
tions and financing since the year end. 


GASPE 


Geological, magnetic and self-potential surveys were carried out on the company’s 24-claim 
group in Boisbuisson Township, Gaspé. These indicated that the favourable contact alteration zone in 
which the adjoining Madeleine (Wexford) orebody occurs crosses the property in a precipitous area 
which has not been adequately explored as yet. Plans for 1969 include additional mapping, geo- 
chemical surveys, and further prospecting of two small copper showings located in this area in 1968. 
Your company now has a 100% working interest in the project. 


Tentative agreement has been reached with another company to drill Consolidated Nicholson’s 
7-claim group in Lesseps Township, Gaspé. Under the terms of the draft agreement, your company 
would have the right to establish a 51% working interest in any development of the property. 


NORTHWESTERN QUEBEC 


Fifty-one claims were staked in Tabernier, Tiblemont and Fiedmont Townships in the Louvicourt 
district of Northwestern Quebec, after discovery by other companies of high grade copper mineraliza- 
tion in the area. Geophysical surveys are scheduled for the current year. 


NEW BRUNSWICK 


A 90% working interest was acquired in 12 claims in Restigouche County, New Brunswick, 
and geophysical and geochemical surveys may be undertaken during 1969, depending upon results of 
other companies’ work in the area. 


WOLLASTON LAKE 


In February 1969, Consolidated Nicholson acquired a 300 square mile exploratory permit 
in the Wollaston Lake area of northern Saskatchewan. The permit is in the central part of the 
Athabasca sandstone basin and lies down the direction of palaeodrainage from the recent uranium 
discovery of Gulf Minerals, to the east. It covers a portion of a large trough that may have trapped 
uranium moving westward, either in solution or as placer material. 


The elongate nature of the 192,000 acre permit gives it exposure to results of exploratory 
work in several adjoining permits; in this connection Gulf has announced a deep test to be drilled this 
year to the west of your company’s acreage. 


URANIUM CITY 


DIRECTION OF PALEODRAINAGE 
FROM SAND STUDIES. 


-” GULF MINERALS/ / 
“URANIUM DISCOVERY 


WOLLASTON LAKE 
URANIUM AREA 


Ej ATHABASCA SANDSTONE BASIN 


Consolidated Nicholson’s 192,000 acre ex- 
ploratory permit in the Wollaston Lake 
uranium area, indicating the direction of 
sedimentation from the Gulf Minerals’ 
discovery. 


FINANCING 


Through an underwriting arrangement the company has received $60,000 by sale of 240,000 
treasury shares, and could receive $30,000 more if options to purchase 120,000 additional shares are 
exercised by the underwriter. This has provided Consolidated Nicholson with sufficient funds to carry 
out its current programmes. A “Statement of Material Facts” covering this transaction has been filed 
with the Toronto Stock Exchange. 


On behalf of the Board, 


N. B. KEEVIL Jr. 
President. 


March 31, 1969 


CONSOLIDATED NICHOLSON MINES LIMITED 
(Incorporated under the laws of Ontario) 
BALANCE SHEET — DECEMBER 31, 1968 
(with comparative figures at December 31, 1967) 
ASSETS 
CURRENT ASSETS 1968 1967 
Cash 6 eee tke Boe es i ee $ 7,419 $ 8,913 
Short-term deposits .:.02 7 6 Basse capt ee Oe ee 15,000 50,000 
Accrued interest receivable 277.0). yay eee ee 72 230 
22,491 59,143 
Tnvestments, at cost. (mo. market valuc) iy ee 50 50 
Mining claims; leases and ioption | (mote) ])) eee ee 43,846 35,126 
Deferred expenditures 92.0... dhe ee ee ee 89,090 61,614 
Buildings and: equipment, at) nominal valuc ee eee 1 1 
$ 155,478 $ 155,934 
LIABILITIES 
CURRENT LIABILITIES 
Accountsspayable. and accrued: liabilities Sn rts r $ 44S 1,200 
SHAREHOLDERS’ EQUITY 
Capital stock (note 2) 
Authorized — 6,000,000 shares of no par value 
Issued ——.); 164,003 “sharess cee ne eet ee 1,690,620 1,690,620 
Deficity es one GA citer 43 Soags ek ite +e ict a ee 1,535,886 1,535,886 
154,734 154,734 
$ 155,478 $ 155,934 
Approved by the Board tune Mee Beneell 
N. B. KEEVIL Jr. Director 


J. H. WESTELL Director 


AUDITORS’ REPORT 
To the Shareholders of 
Consolidated Nicholson Mines Limited 


We have examined the balance sheet of Consolidated Nicholson Mines Limited as at December 31, 1968 
and the statements of deferred expenditures and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 
Toronto, Canada, 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
March 28, 1969. 


Chartered Accountants. 


CONSOLIDATED NICHOLSON MINES LIMITED 


STATEMENT OF DEFERRED EXPENDITURES 
Year Ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 

EXPLORATION —= ae 
Engimeers and: geologists tees. and:expenses a) asm ae ee ee $ 4,601 $ 1,229 
Surveys: ands linecutting aye Perea nc et em en kt Ree ee ee pee 11,884 393 
IMISCELANCOUS Russ. ok. ote ORNS eee Oe eT ORR ae nro Aa ore age 6,852 2,792 
23,337 4,414 

ADMINISTRATION 

Head#oilices administration arse reer ne ee ee oe a ee 2,400 2,400 
Bevalpandsavdite ey: .areyey rae Bin ara rai A Sean Mpa nue miu aware 825 Sil 
Sharenoldersmemrormatione expenses amy awa nme a: nea ee ey ee 1,339 1,204 
FUranistCrma lent S er LCS ae ne ho rte yr rk Tes, Ws. ee Ne (ee eae ica a Le 1,989 1,558 
IMETSCEL FAN COUS Mee saree Wt yee) eh ermt ee eg AD Ian AL ae A ve RM Oc, ot, Sal 326 527, 
6,879 6,220 
Deducteinterests iNCOMCyen wire. ee or reer in. 0 Comet chan aki Par ty ee ae 2,740 2,934 
4,139 3,286 
Expendituress (met ator. the year.t a. sc. aAcrovaen sto ate See ee eee eee 27,476 7,700 
Balancesdeterredpatabeoinnin CeOLe yea ly aaa he mernee eine ee ie ae eae 61,614 53,914 
Balancesdeterred sat ema rol, VeaTamiae ¢ieun ok te ae Ae cree Cn ee eee $ 89,090 $ 61,614 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year Ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
SOURCE LORBEUNDS Sri nae RARE or ois Sete pore Ase PS. 5 ies Do ke ales tant Nil Nil 
APPLICATION OF FUNDS 
ACOULSILIONs OL InN ClAlINS) a ntneC i Gene ue eed Geeta tg. ae $ 3,720 
Option’ pay itents see ee eee ete ait cee are mer nee nts erate dee otek 5,000 $ 1,000 
Exploration and administrative expenditures (net) for the year ............. 27,476 7,700 
36,196 8,700 
TEC CASO LINE WOLKIN CAP alinces sept anton rare Me ewe COIS aon ied ote ese ma are 36,196 8,700 
WorkingecapualateDegiinin oul. Var aie me gar ae cedars cae erate ce yt are yt 57,943 66,643 


Works Secapitaleat end -OLeVCAl, mam tier ents iay Pattee eee aan ee ca tg eee ee SQ sAy, $ 57,943 


CONSOLIDATED NICHOLSON MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
Year Ended December 31, 1968 


1. Mrninc Crarmms, LEASES AND OPTION 1968 1967 
7 claims in Lesseps Township, Gaspé, Quebec, acquired for cash ............. $ 10,500 $ 10,500 
45% interest in 15 claims in Jamieson Township, Porcupine Mining Division, 

Ontario, acquired for 150,000 shares valued at $8,625 and $7,500 cash ... TOsI25) 16,125 
3 mineral leases in Nicholson Bay Area of Lake Athabaska, Saskatchewan, at 

nominal ‘value’. Coe Ek on tee eee ee ae een at 1 1 
24 claims in Boisbuisson Township, Gaspé, Quebec, held under option (see below) 13,500 8,500 
51 claims in Tavernier, Tiblemont and Fiedmont Townships, Quebec, at staking 

COSE a lee ne eat ae ear ree 3,720 


$ 43,846 $ 35,126 


By agreement dated October 7, 1966 and amendments, the company acquired an option to purchase 24 
mining claims in Boisbuisson Township, Gaspé, Quebec. To December 31, 1968 the company has made 
payments of $13,500 and in order to fully exercise the option must: 


(1) Make further payments of 
$15,000 on or before October 1, 1969 
$13,000 on or before October 1, 1970 


(2) Cause the incorporation of a new company with authorized capital of 4,000,000 shares of $1 par 
value to acquire these claims, 


(3) Issue 250,000 shares of the new company to the optionors. 


2. SUBSEQUENT EVENTS 


Public offering of shares 

Pursuant to an agreement dated February 3, 1969 the company made, through an underwriter, an 
offering through the facilities of the Toronto Stock Exchange of 240,000 shares, for net proceeds to the 
company of $60,000. 


In consideration thereof the company has granted to the underwriter a three month option, expiring 
June 17, 1969, to purchase an additional 120,000 shares at 25¢ per share. 


Acquisition of mining claims 

The Company has filed an exploration permit with the Province of Saskatchewan covering a 300 
square mile area in the Wollaston Lake area of Saskatchewan at a cost of $3,865. The Company has 
deposited $25,000 in Government of Canada bonds for its undertaking to spend $30,000 on exploration 
of the property in the first year of the permit. To maintain the permit, expenditures in the second and 
third years of $45,000 and $60,000 respectively are required. The annual acreage rental is $3,840. 


The Company has also acquired a 90% interest in 12 unpatented mining claims in Eldon Parish, 
Restigouche County, New Brunswick for consideration of $600 cash 


CONSOLIDATED NICHOLSON MINES LIMITED 


Directors N. B. KEEvIL JR., M.Sc., Ph.D., P.Eng., Toronto, Ontario 
Vice-President, Teck Corporation Limited 


J. H. WESTELL, Islington, Ontario 
Executive Vice-President, Keevil Mining Group Limited 


R. J. WRIGHT, Toronto, Ontario 
Partner, Lang, Michener, Cranston, Farquharson & Wright 


R. E. HALLBAUER, Port Credit, Ontario 
General Manager, Mining, Teck Corporation Limited 


J. L. May, B.Sc., P.Eng., Willowdale, Ontario 
General Manager, Geophysical Engineering & Surveys Limited 


Officers N. B. Keevit Jr., President 
J. H. WESTELL, Vice-President 
J. A. S. GiBson, Secretary-Treasurer 


Head Office Suite 4900, Toronto-Dominion Centre 
Toronto, Ontario 


Transfer Agent CROWN TRUST COMPANY 
and Registrar 302 Bay Street, Toronto, Ontario 
Auditors THORNE, GUNN, HELLIWELL & CHRISTENSON 


Toronto, Ontario 


Annual Meeting May 22, 1969, 10:00 a.m. (Eastern Daylight Saving Time) 
Suite 4900, Toronto-Dominion Centre, Toronto, Ontario 


CONSOLIDATED NICHOLSON 
MINES LIMITED 


Statement of Source and Application 


of Funds 


For Six Months Ended June 30, 1968 


(With comparative figures for 1967) 


Source oF Funps: 


Investment income ........... 


APPLICATION OF FUNDS: 


Administrative and exploration 
expenditures (net) for the 
six month period ........... 


Increase (decrease) in working 
capital gaye ee ee ce 


Working capital at beginning of 
Deriodawe ere seo ae 


Working capital at end of the 
[Dae ih 5 os We ee eee gett 


Above Statement is unaudited 
adjustment. 


1968 


$ 1,665 


12,015 


(10,350) 


97,943 


$ 47,593 


1967 


$ 1,587 


6,188 


(4,601) 


66,643 


$ 62,042 


and _ subject 


Printed in Canada 


N 


Goneondared Nicholson 
Mines Limited 


AR45 


INTERIM REPORT 
6 MONTHS ENDED JUNE 30, 1968 


Executive Offices 


Suite 4900 


Toronto-Dominion Centre 
TORONTO, ONTARIO 


CONSOLIDATED NICHOLSON 
MINES LIMITED 


To the Shareholders: 


The company holds two properties in 
Gaspé, four near Val d’Or and one each at 
Timmins and Beaverlodge. 


Geological mapping on the 24-claim 
property adjoining Les Mines Madeleine 
Ltée (Wexford) showed that the favourable 
hornfels-granite contact bisects the claims 
and geophysical work is now in progress. 
Any anomalies over the hornfels which 
suggest sulphides similar to those at Wex- 
ford will be drilled. 


Trenching is in progress and at least one 
drill hole is planned on the 7-claim group 
northeast of Terra Nova in Gaspé. 


No work was done on the company’s 
claim groups near Timmins, Beaverlodge 
and Val d’Or although surveys are planned 
for the latter during the coming year. 


The company has sufficient funds on 
hand for these programmes. 


On behalf of the Board, 


N. B. KEEVIL Jr. 
President 
September 6, 1968 


CONSOLIDATED NICHOLSON 
MINES LIMITED 


Statement of Deferred Expenditures 
For Six Months Ended June 30, 1968 


(With comparative figures for 1967) 


EXPLORATION: 


Bridge construction ......... 
Camp expenses .............. 


Engineers’ and geologists’ fees 
and expemses .............. 


Staking) (07. c eee eee 
Surveys 2hkua cee pore eee 
Miscellaneous ................ 


ADMINISTRATION: 


Head Office Administration ... 
Capital and Place of Business 


Taxés thine ie eee 
Legal and Audit ............. 
Shareholders’ information ex- 

penses AGF ne ee eee 
Transfer agent’s fees and ex- 

penses. 46075 2) oe eee 
Miscellaneous ................ 


Deduct interest income ........ 


Expenditures (net) for the six 
month period ................ 
Balance deferred at beginning of 
year... 2 2eeee eee 


Balance deferred at end of period 


Above Statement is unaudited 


adjustment. 


1968 


512 


1,245 
3,720 
698 
947 


$ 7,122 


1,200 


152 
300 


1,132 


1,989 
120 


4,893 
1,665 


3,228 


10,350 


61,614 
$ 71,964 


1967 


$ 1,048 


$ 1,680 


1,200 


152 
193 


1,044 


1,557 
362 


4,508 
1,587 


2,921 


4,601 


53,914 
$ 58,515 


and subject to 


